

	Federal Reserve Bank of Dallas
BORROWER-IN-CUSTODY OF COLLATERAL CERTIFICATION
to be completed by depository institution



	Institution Name:__________________________
	ABA#: __________________________

	Address:________________________________
	City/State: ______________________

	Contact (primary):__________________________
	Telephone: _____________________

e-mail address: __________________

	Contact (collateral/operations):___________________
	Telephone: _____________________

e-mail address: __________________

	LOAN TYPE(s) PLEDGED: ____________________________________________________

_________________________________________________________________________________________

	A.
Please answer the following questions

	1. Indicate below for what purpose the institution uses the BIC arrangement collateral?

	
 FORMCHECKBOX 
 Discount Window 

 FORMCHECKBOX 
 Payments System Risk

	2.
Indicate the type of documentation supporting the Loans that are being pledged to the Federal Reserve Bank under the BIC arrangement. Note: All documentation must be original (check all that apply)

	
 FORMCHECKBOX 
 Promissory Note   FORMCHECKBOX 
  Discount Note  FORMCHECKBOX 
 Grid Note  FORMCHECKBOX 
 Installment Note  FORMCHECKBOX 
 Master Note


 FORMCHECKBOX 
 Revolving Note      FORMCHECKBOX 
 No-Note Agreement   FORMCHECKBOX 
 Participation Note  FORMCHECKBOX 
 Syndicated Note 

 FORMCHECKBOX 
 Mortgage/DEED of Trust  FORMCHECKBOX 
 Appraisal FORMCHECKBOX 
 title policy
 FORMCHECKBOX 
 Other (please specify) ___________________________________




	3.
LOANS TO BANK INSIDERS (EMPLOYEES, OFFICERS, OR DIRECTORS) ARE NOT ELIGIBLE TO BE PLEDGED IN THE BIC ARRANGEMENT.  HAVE ALL INSIDER LOANS BEEN REMOVED FROM THE PLEDGE LISTING?

	 FORMCHECKBOX 
Yes
 FORMCHECKBOX 
No


	4.
Indicate other agreements/DOCUMENTS THAT ARE maintained between the institution and the borrower relating to the PLEDGED loanS.

	


 FORMCHECKBOX 
 
credit agreement
 FORMCHECKBOX 
security agreement
 FORMCHECKBOX 
 CERTIFICATE OF TITLE

	5.
Please provide the address, city, and state where the above referenced Loan DOCUMENTATION is located.

	

	6.
ARE THE PLEDGED LOANS ORIGINATED AND OWNED BY THE DEPOSITORY institution ENTITY ITSELF AND NOT A SUBSIDIARY OR AFFILIATE?
   FORMCHECKBOX 
Yes   FORMCHECKBOX 
No


	7.
Does the institution utilize a servicer/storage vendor for the maintenance or storing of the above referenced collateral?  If yes, please provide the name, address, city and state.

	
 FORMCHECKBOX 
Yes   FORMCHECKBOX 
No


	8.
Is the servicer affiliated with the institution?  Is the servicer a subsidiary of the institution?

	 FORMCHECKBOX 
Yes   FORMCHECKBOX 
No


	9.
Do the loans that are pledged to the Federal Reserve Bank designate the pledging institution as lender or payee?

	 FORMCHECKBOX 
Yes
 FORMCHECKBOX 

No


	10. If the loans were not originated by the pledging institution, how were the loans assigned or transferred to the pledging institution?


	

	11. Has there been any changes to your institutions internal credit risk grading system since the last bic certification was submitted (I.e. additional risk grades added)?  

	 FORMCHECKBOX 

Yes  FORMCHECKBOX 
 No
IF YES, WE WILL FOLLOW-UP 


	12.
If the institution is pledging loan participations, does the institution have the original participation certificates or participation agreement to evidence this?

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	13.
Are there any restrictions that would limit or restrict assignability to the FRB?

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	14.
Are there any further obligations to lend funds under these participations?

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No

	15.
Describe the physical storage facility where the notes are held (e.g. vault, etc).  How is the collateral protected against loss from fire, theft and other dangers?

	


	16.
How does your institution monitor, track, and limit access to and the removal of key documents from the collateral area?

	

	17.
Indicate below how your institution identifies the collateral as pledged to the Federal Reserve Bank?  It is a requirement of the Borrower-in-Custody Program that collateral pledged to the Federal Reserve Bank be identified prominently at participating institutions.

	Chose minimum of one option below:
 FORMCHECKBOX 
 Notation or code on General Ledger/Loan system
 FORMCHECKBOX 
 Label on Individual Files

 FORMCHECKBOX 
 Visible Notice in Specific Custody Area – E.G. Sign that says “these loans pledged to Federal reserve”
 FORMCHECKBOX 
 Physical Segregation of the Collateral

 FORMCHECKBOX 
 Other (please specify) ____________________________________



	18.
How does your institution monitor collateral levels ensuring that the pledge balance does not fall below the stated guidelines?  Note: it is a requirement of the bic program that if the pledged total principal balance declines more than 10% between monthly reporting dates (“Intra-month”), a revised pledged loan file be immediately submitted to the reserve bank.  

	

	19.
Explain the method by which loans are monitored to ensure that matured, delinquent, paid-off, INSIDER, or sold loans are removed from the pledged collateral listing in a timely manner.

	

	20.
What was the date of the last internal audit, or internal loan review, or internal BIC compliance review relating to these pledged loans?  Please comment on the findings and any subsequent follow-up action taken (attach separate documentation if necessary):

	21. Does this institution engage in lending to foreign obligor (F.O.) entities?  F.O. loans are those made to entities that are incorporated outside of the U.S. or whose principal place of business or main office is outside the u.s.  In the case of loans that rely on the strengh of guarantors, the domicile of the guarantor determines the classification.   In general, f.o. loans are not acceptable as federal reserve collateral unless a legal opinion is submitted to and accepted by the reserve bank attesting as to the collectibility of the loans in A UNITED states jurisdiction. 



	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 
No



	22.
If your institution is a foreign banking organization, are all loans pledged to the Federal Reserve Bank booked to this branch office?

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No


	23.
Does your institution pledge any loans to any other organizations?

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No
If Yes, please list the name of the organization(s) (i.e. FHLB, Corporate Credit Union, other):


Organization(s): _____________________________________________


Type(s) of loans pledged to EACH: __________________________________________________


*PLEASE PROVIDE A STATEMENT FROM THE (FHLB, CORPORATE CREDIT UNION, OTHER)


	24.
undocumented extensions of monthly payments (adding payments past the contractual maturity date) or UNDOCUMENTED extensions of the contractual maturity date itself on loans in the pledged portfolio is prohibited. ARE EXTENSIONS ALLOWED BY this institution?:   FORMCHECKBOX 
Yes  FORMCHECKBOX 
No
       if “yes” is marked, describe below how extensions are documented and tracked:

	


	25.
are any of the pledged loans electronic loans? this is defined as loans originated in electronic format/online/digitally signed or loans that originated in hard copy paper format with a “wet signature” and then scanned/imaged or converted into electronic format and the original documentation was destroyed.  If the answer to this question is yes, we will send a follow-up questionnaire that must be completed, unless this has already been submitted.      

	 FORMCHECKBOX 

Yes
 FORMCHECKBOX 

No


	B.
Authorization

	Please have the appropriate officials of your institution review and Electronically sign this form below.    

	I/We have answered the questions above and attest that the responses are true & accurate.



____________________

___________________

___________




Authorized Signature*


Title 



      Date



____________________

___________________

___________




Authorized Signature*


Title 



      Date

[*As required by the Borrowing Resolution on file with the Federal Reserve Bank – IF ONLY ONE AUTHORIZED INDIVIDUAL IS REQUIRED TO BORROW FUNDS AND/OR PLEDGE COLLATERAL, THEN ONLY ONE SIGNATURE IS REQUIRED ABOVE]


	I certify that I have reviewed the answers provided in this Certification and I attest that they are true and accurate and comply with the Borrower-In-Custody program.



____________________

___________________

___________




Authorized Signature**


Title 



      Date

 [** External auditor, internal auditor, loan review representative, loan operations representative or responsible director]

	please email completed form to:

	Email:  dal.discount.window@dal.frb.org
 


 (Rev. 6/2023)
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